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SSPCRS TSS VISOINIA MS AND OIL SMRD

APPLICANTs ~ITABLS PRODUCTION CCNPANY

A Nest VirQinia Coryoration

RSLISP BOQONT c {1) SXCSPTICN TO 4TATSNIDS SPACZNO

LINITATICN4 PRSSCRISSD BY VA CODS

5 45.1-361 17(A)(2)) {2) SSTABLZSS-
NSNT OP TNB DRZLLINS UNIT DSPZCTSD
IN SXNISIT»A» SSRSTO AND BSNVSD
SY NSLL NO. V-6337 {herein Bub)sct
DrillinQ Unit" ) PURSUANT TO
VA. CODS 5 65.1-361.20{AND

(3) PCCLINO OP INTSRSOTS ZN

SUBJSCT DRILLINO QNZT PURSUANT TO
VA. CODS 5 45.1 361~ 21, PCR TNS
PRODUCTION OP OA4 OTNSR TRAN

CMLSSD NSTNANS OAS P)KS{ 4QBJSCT
PCNNATZON4 {herein referred
to as 'Conventional Oas» or "Oas")

LSOAL DSBCRZPTION c

DRILLZNO UNIT SSRVSD SY NSLL NQNSSRSD
V-6337 TO SS DRZLLSD IN TSS LCMTICN
DSPICT))D ON SXSZBIT A SSRSTOi
C. A. SAY SSZRS OIL AND OA4 TRACTOR

PLAT OAP {)MDRANQLN»
ROSSR40N NAOIOTSRIAL DISTRICT,
NIBS COUNTY g VZSOINIA
{the «Sub]sot Lands» are sore yarticularlY
dsscri))ed on Bnhibit A" attached hereto
and sade a part hereof) )

)
) VIROZNIA M4
) AND OIL SMRD
)
) DCCKST N04.
) 99-1019-0762

and
) 99-1019W761
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)
)

RRPORT OP THR BMRD

pzNDINos Am ORDBR

1. Naarino Date and Places This natter cane on for hearinQ before
the Virginia Oas and Oil Board (hereafter "Board" ) at 9i00 a.m. on October 19,
1999, Sreahs Interstate Perh, Breaks, VirQinia.

2. Anoaaraacaas Jesse S. Kaiser, Repairs of ths fire Wilhoit 6 Kaiser
ayysarsd fod ths Ayylicant. sandra B. RiQOs, Assistant AttorneY Oansral was
present to advise the Board.

3. Jurisdiction and Noticsa Pursuant to Va. Code 5 i5.1-361.1
ths Board finds that it has 9urisdiction over the sub)ect natter. Sased

upon ths pidsnce presented by Applicant, the Board also finds that the
Ayplicant han (1) enercised due diligence in conductinQ a nsaninQful search of
reasonablY available sources to deternine the identity and whereabouts of each
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gas and oil
Drilling Unit
to ths Soard
"pec'son(s }~

associat Ras
~atitiss) sat
and (3) that
Applicant as

'ncludia5t
with the hyp
Purther, the
ro((aired by V
the notices
reguireaeats

coal owner, oc ainsral owner havi.ng an interest in Subject
underlying and ccayrised oi'ubject Lands) (2) has represented

that it has given notice to those yartlos (hereafter soaotiaos
referring to Rdividualsg coryoraticnst yartnorshiys ~

ccayanies, bus Recess, trusts, joint ventures or other legal
tlat by Va. Code 5 45.1-361.19 to notice of this application)

persons sst forth in Sxhibit S hereto have been ideatified by
owners of Oas interests under lyiag Sub jeot Drilling Unit,

who have not heretofore Leased, sold or voluatarily agreed
leant to ycel their Oas intdrests in Subject DrillRU Unit.
Soard has caused notice of this hearing to be yublisbed as

cods 5 45.1-361.19~ s. Nhereulen, the soard bawbee finds that
(}ives heroin satisfy all statutory rocycireaents, Soard rule
Lsd the aRiaua standards of state due process.

Disaiasalsc None.

Skliat naousstadc

6.l. In VOOS Dochot No. 99-1019-0762, hyyl leant requests an
exception to the statewide spacing reguireaents sot forth in
Va. Code 5 45.1-361.17 for Well Nuaber V-4337 tor
APPIRant ' develoyasnt and operation of conventional oas
froa the Devonian Shalos, RcludRg, but not liaited to the
Sass Lee Sands, Savenclitf, Macon, Little Lian, Sig Liaeg
sordsn, cot foe shale, sores and Devonian shalos, cleveland
abr. iind Upper Norsepen abr. foraations, tree surface to
total depth drilled of 4,950 loot, excluding coalbeds and
cosh strata associated therewith ( "Subject Poaaations" ) .
Applicant requests the soard' consent to drill well Nuaber
V-4337, 2,420.00 foot froa existing SPC Well Nuabsr V-2540,
2,042.60 feat froa SPC Nell Nuaber V-2665, and 2,457.40 feet
free sxistRg SPC Well Nuaber V-2537, at the location
depicted on Sxhibit A hereto.

6c2. In VUOS Dochet No.'9-1019-0761, hyplRant requests (1) that
pursuant to Va. Code 5 45.1-361.20, the Soard establish
Subject Drilling Unit to be served by Well NO. V-4337) and
(2} that pursuant to va. cods 5 45.1-361.21, the soard peel
tho rightoc ilcterosts and estates R and 'to thE Oas of tho
hnown and unhnown persons listed in Sxhibit S hereof, and
thole'nown and unhnown heirs executors adaRistrators
deviooss trustees assigns and successors both iaaodiate
and reacts, foc'he drilling and oyeratioa, including
production, of Oas frca tho Subject DrillRg Unit
~stablished for Subject PoraatRns underlyRO and ccayrisod
of ths Subject Lands, (hereafter scaetiaes cellactively
identitied and referred to as "Well Dovolopaent and/or
Operation in tho Subject DrillRg Unit" )) and, (3) that the
Soard designate Applicant as Uni.t Operator.
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laEliaf orantsdl The regusstsd relief in this cause be and hereby
ig granted.

7.1Pursuant to the Application filed in vgos Dochet No. 99-1019-
0762, Ayylicant is allowed to pereit and drill well Nueber v-
4337 2,420.00 inst fnaa existing EPC Well No. V-2540) 2,042.80
feet froe existing EPC Well No. V-2665( and 2,457.40 feet from
~xisting EPC Well V-2537, at the location depicted on Exhibit A
hereto>

7.2Pursuant to the Ayplication filed in VOUS Dochst No. 99-1019-
0761, ths Soard bsrebyl (1) establishes Subjeot Drilling Unit
pursuant to Va. Code 5 45.1-361.20) (2) yursuant to Va. Code 5
45.1-361.21.C.3, E()UITASLE PSODUCTION CONPANT (hereaf ter Unit
Operator" ) is designated as the Operator authorised to drill
~nd operate Well No. v-4337 in the subject Drilling Unit to
produce conventional Oas froe subject PorMtions, suhjsot to
the pereit provisions contained in 5 45.1-361.27 N); SEE., Code
of virginia, 1950's ~t to 5 4 vhc 25 150 EE EEE«g oas
and Oil Rsgulatione and to 5 4 VAC 25-160 Eh SSE., Virginia Oas
and Oil Soard Regulations, all as aMnded froa tiM to tiM)
and (3) the rights, interests and estates in and to ths
Conventional Oas in Subject Drilling Unit including those of
the hnown and unhnown parsons listed on Exhibit B, attached
hereto and sade a yart hereof, and their hnown and unhewn
heirs, executors, adeinistrators, devisses, trustees, assigns
and successors, both isMdiate and rMoh ~, leased or unissued,
be and hsrsbT ars pooled in the Subject PorMtions in the
Subject Drilling Unit underlying and coeprissd of the Subject
lands

Subject
PorMt ious Unit Siss

Pereitted
Well Location

Plaid and
Well Classif ication

Surfaoe to
total depth
drilled of
o! 4,950 feet
for ths
Devonian Shabhs,
including, but
not lhaited to
the Sass Lae
Sands, Eaven-
cliff, Waxen,
Little LiMe
Sig LiM,
Sorden, Cof fee
Shale, Sexes
and
Devonian
Shales)
Cleveland ebr,,

An ayyroxi-
Mtsly 112.69
acre circular
drilling unit

V-4337 (See
Exhibit A)

No applicable field
rules) subject to
the statewide
spacing reguirMsnts
of Va. Code
5 45.1-361.17and
the location
~xceytion granted
herein
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Upper
Barseyon obr '

creat ioas

Pox'ho Subject Drilling Unit
underlying and ccoyrised ot the Subject

Land Served by Well No. V-4337

Wise County, Virginia

8. Blection and Bloction Periods In ths event any Oas cwner cooed in
Bsshibit B has) ssot heretofore reached a voluntary agreement ta share iss tho
aporation of, ths well to bs looated in Subject Drilling Unit at a rats af
yayssssnt sautes(ily agreed to by said Oas ower and the Opexatar, then, such
person Way a)loot one of ths options sst forth in Paragrayb 9 belcw and oust
give written instance of his electian of ths aytion selected undec Paragxaph 9
herein to thjc designated Unit Opec'ator at the address sham belass within
thirty (30) days irsua the date this Order is rocardod in the county above
nosed. 5 tixioIy election shall be doused to have been sade if, on or bofaro
the last day of said 30-day period, such electing yerson has delivered his
written election to the designated Unit Operator at the address sham below or
has duly yaotoarbsd and placed his written election in first class United
States sail, yostage prepaid, addressed to tho Unit Oyorator at the address
~hewn below.

9. Bloction actions s

9.1 Cation 1 —To Particioate In The Develocewnt and Ooex'ation ot tho
nbil lioa Unit s Bny oas owner nosed in Bsshibit 5 who has not
riaached a voluntary agreooent with the Operator oay elect to
yhrticiyats in the Well Develayoent and Oyeratian on the Subject
Dleilling Unit (hereafter "Participating Operator") by agreeing to
yhy tho estioate ot such Participating Operator ' proportionate

of the actual and reasonable costs, including a reasonable
slupervision foe, of the Well Develoyosnt and Oysration, as sore
particularly set forth in Virginia Oas and Oil Board Regulatian 4
VBC 25-160-100 (herein "Ccsssylsted for Production Costs" ) .
Pbrther, a Participating Oyerator agrees to yay the ostioate of
such Participating Oyerator's proportionate part of the Bstloated,
CCxopleted-tor Production Costs as set forth below ta tho Unit~star within torty-tive (45) days fras tho later af ths date of
~failing or tho date ot recording of this Order. The outlasted
Ossoyletod-for-Production Casts for the Subject Drilling Unit are
ab follcwss

Batioated, Ccoploted-for-Production Costss
(Multiple Cccsplotion)

5253, 015.00
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within
Pier agr
bs deesed

)(erein

$ Participating Operator's proportionate cost hereunder shall be
he result obtained by nultiplying the Partic!ipating Oysrator '

ntags Interest Nithin Unit as sst forth in Sahibit 9 tines
costs stated iseediately above. Prnvk.dad, however, that in

hs event a Participatin9 Operator elects to participate and fails
r refuses to yay the esthaahe of his proportionate part of the

+i!sated, Coepleted-for-Production Costs as sst forth above, all
ths ti!se set forth herein and in the a!saner prescribed in

ayh S of thl.s Order, then such Participating Operator shall
to have elected not to yarticipate and to have elect«l

~ation in ll.eu of participation yursuant to Paragrayh 9.2

9.2 Ontinn 2 - To Sssslvs h Cash Scans Consideration< In lieu of
IIarticipating in the Nell Develcysent and Operation of Sub jact
Url.lling Unit under Paragsayh 9.1 above, any Oas owner assed in
gsbibit S who has not reached a voluntary agreement with the+ster say elect to accept a cash bonus consideration of SS.OO
per nst eineral acre owned by such ysrson, ccnsasncing uyon entry
alf this Order and continuing annually until ccamenc«asst of
I(roduction fros Subject Drilling Unit, and thereafter a royalty of
1l/9th of 9/Sths (twelve and ons-half percent (12.St) ) of the nst
proceeds received by the Unit Oyerator for the sale of ths Oas

used freya any Nell Develoysent and Oyeration covered by this
eultiplied by ths Oas owner ' ysrcsntage Interest Nithin

Unit as set forth in Srhibit S (for purposes of this Order, net
Srocseds shall be actual proceeds received less post-production
c(oats incurred downstreas of the wellhead, including, but not
Ilhalted to, gathering, cosyression, treating, transportation and
sIarhsting costs, whether yerforeed by Unit Oyerator or a third
parson) as fair, reasonable and agua table ccspensation to be paid
to said Oas owner. The initial cash bonus shall bscoes dus and
owing when so elected and shall be tendered, paid or necrosed
Within one hundred twenty (120) days of recording of this Order.
Thersaf ter, annual cash bonuses, if any, shall bscoss due and
owing on each anniversary of ths date of recording of this orde r
in ths event production free Subject Drilling Unit has not
theretofore cowenced, and once due, shall be tendered, paid or
«scrowed within sixty (50) days of said anniversary date. Once
tlhe initial cash bonus and the annual cash bonuses, if any, are so
paid or escrcwed, said payaent( ~ ) shall be satisfaction in full
fur the right, interests, and elaine of such electing Oas owner in
ahd to the Oas pmluced free Subject Poreation in the Subject
Lands, except, however, for the 1/8th royaltl.es due hereunder.

The election sade under this Paragraph 9.2, when so sade, shall be
satisfaotion in full for the right, interests, and elaine of such~ing person in any Nell Develoyesnt and Operation covered
hereby and such electing person shall be deeaed to and hereby does
llsass and assign its right, interests, and elaine in and to the

produced fraa Subject Poreetion in ths Subject Drilling Unitt ths Unit Oyerator.
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9.3. Cnaion 3 - To Shan In Thn navel~et And accretion An A Mon-
3 nrtininatinn Person on A Carried ansi ~ 'nd To Receive
Considsratinn zn I ieu of cnnhc In lieu oi'articipating in the
Sell Dewloycaent and Operation of Subject Drilling Unit under
«aragrayh 9.1 above and in lieu of receiving a cash bonus
donsidsration under Paragraph 9.2 above, any gas owner «need in
««kibe S, who has not reached a voluntary agrencnent with the

ator nay elect to share in ths Wall Dswloycwnnt and Operation
ef subject Drilling Unit on a carried basis (as a "carried well
Operator" ] 'o that tha proportionate part of tha Ceayletsd-for-
«roduetion Costs hereby allocable to such Carried Well Operator'
3«tercet is charged against such carcied well Operator's share of

otion frcna Subject Drilling Unit. Such Carried Wall
ator ' rights, interests, and elaine in and to ths Oas in

ubject Drilling Unit shall bs deaaed and hereby ars assigned to
tlhe Unit Oysrator until the proceeds frca ths sale of suoh Carried
Well Operator's share of production frca subjeot Drilling Unit
(esolusive of any royalty, sneess or overriding royalty, or other
«on-operating or non cost-hearing burden reserved in any lease,
Sssigncnent thereof or agreement relating thereto covering such
interest) equals three hundred percent (3009) for a leased
)Interest or two hundred percent (200%) for an unlsased interest
(lwhiehever is ayylicable) of such carried wall oysrator' share of
ths Ceca«lated-for Production Costs allocable to the interest of
Such Carried Well Oyerator. When the Unit Oysrator recoups and
recovers fros such Carried Wall Operator's assigned interest ths
«scents provided for above, then, ths assigned interest of such
Carried Well Operator shall auteeatically revert back to such
0arried Well Oyerator, and fraa and after such reversion, such
Carried Well Operator shall bs treated as if it had participated
3«itially under Paragraph 9.1 abow) and thereafter, such
yarticiyating person shall be charged with and shall yay his
proportionate part of all further casts of such well devsloycnsnt.

Shs election sade under this Paragraph 9.3, when so wade, shall be
satisfaction in full for the right, interests, and elaine of such
~lleeting yerson in any well developssnt and operation covered
«ereby and such sleeting person shall bs deuced to have and hereby
does assign his right, interests, and cia(can in and to ths Gas
produced fras Subject Porsation in tha Subject Drilling Unit to
the Unit Operator for the period of ties during which his interest
4s carried as above provided prior to its reversion back to such
~lleeting yerson.

10~

~leot fails t
ths tares of
for which hie
elected not t
Subject

Dril'atssainatin«

for such yeIc
eonsideraticn(

allure to Pronarlv Sleet c In the event a ysrson entitled to
o do so within the ties, in the nannsr, and in accordance with
this Order one of the alternatives set forth in Paragraph 9 above

interest gualifiu, then such person shall bs deesed to have
o partioipate in the yroposad Well Develcpeent and Oyeration in
ling Unit and shall be descend, subject to any final legal

of ownership, to have elected to acceyt as satisfaction in full
~en's righty interested'nd claicas in and to the Oas the
provided in Paragraph 9.2 above for which its interest qualifies
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and shall be leaned to have leased and/or assigned his right, interests, and
clakes in «Id to Oas in the Subject Drilliag Unit to the Unit Operator.
Perse»a wbo i tail to properly elect shall bs desasd to have accepted the
cceyensation aad terna set forth herein at Paragrayh 9.2 in satisfaction in
full for the'ight, interests, and elaine of such yerson in and to the Oas
produced tel Subject tornation underlying Subject Lands.

11. Default nv tarticinatino persona In the event ~ person so
~ntitled elebts to participate under Paragraph 9.1, but fails or refuses tn
pay, to secs+ the payasnt or to sake an arranges»nt with the Unit Oyerator
for the yaljcssat of such person' proyortionate part of the Sstinated
Cc»plated-to&production costs as set forth herein, all within the tine and in
the sawer ale prescrQ»d in this Order, than such person shall be descend to
have withdrsbn his electice to yartioiyate and shall bs de«aed to have elected
to accept acj satisfaction in full tor such yerson' right, interests, and
elaine in an4 to the Oas ths ccesideration provided in paragraph 9.2 above for
which his interest gualifies depending on the encase burdens attached to such
interest. IS»rc»poa, any cash bonus consideration due as a result of such
dsscssd election shall be tendered, paid or escrowed by Unit Operator within
ons hundred twenty (120) days after the last day on which such defaulting
teresa under this Order should have paid his proportionate part ot such cost
or should ha9e sade satisfactory arrang«acute for ths pate»at thereof. whee
such oash l»aus consideration is paid or escrowad, it shall be satisfaction in
tull for ths'ight, interests, encl elaine of such yerson in and to the oas
underlying Object Drilling Unit in the Subject Lands covered hereby, «cceyt,

yhhowever, tor any 1/8th royalties which would beccee due pursuant to taragra
9.2 hereof

12. Asa
unabls to reich
ccetsaylated'by
owner aad thg Oye
than part.iclIyat
Operation in ', Sub
and shall haTe
clatc» in aad t
aad other shire
by reuse» ot aa
prcvisioas ot this Order governing said elections

icneaat ot Interestc In the event a person pooled hereby is
a voluntary agre«aunt to share in the operation of the well
this Order at a rats of yayaent agreed to mutually by said Oas

rator, and saicl person elects or fails to elect to do other
~ under paragraph 9.1 above in ths well Devsloyasnt and
ject Drilling Unit, then such person shall bs desaed to have

assigned unto Unit Oyerator such person's right, interests, and
o said well, in Subject tcrnations in Subject Drilling Unit,
in and to Oas production to which such person nay be entitled

y election or de«»d election hereunder in accordance with the

13. Unit Onarator Cor Onerator) c SQUITASLR PSODQCTIOW CONPAWI be and
hereby l.~ dscI
V 4337 in
ysmnit prov

g Oas

ignated as Unit Operator authorised to drill aad operate Well No.
ject Pornatioas in Subject Drilling Unit, all subject to the

ioas ccetainel in Va. Code S 45.1-361.27 Sj; ~, SS 4 VAC 25-150
and Oil Segulations and SS 4 VAC 26-160 N SSK., Virginia Oas and

Oil Snarl ~latioas, all as asended fry tine to tis», and all elections
reguirsd by )his Order shall be cccwaunicated to Unit Operator in writing at
the address Showa belowc
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R()UITASLS PRODUCTION CCNPANY
P. O. Sos 1983
1989 Rant Stone Drive
KLngeyort, TN 37652
Phones (623) 226 3800
Pans (623) 22 3892
Attn< Dennis R. Saber, Regulatory

14, t: t of Ask'atiossc Unit Operator shall coaance or cauu
to camwcs leyerations fer ths drilling of ths well oovered hscehT within
seven husche4 and thirty (730} days fam the bate of this Order and shall
prosecute ttw) esne «1th dus diligence. If Unit Operator shall not have so~ced an4/or prosecuted, then this Order shall tewinate, enceyt for any
cash ~ ~i%dog payable hereunder} other«Leep unless sooner tersinated
Order of the lllsard, this Order shall aspire at 12s00 P.N. on the date on which
the well c~mes by thin Order LS Sernanently Sban4sned and plugged ~r
Ln the event an syyeal is tabes few this order, then tbe tine between the
filing of tb8 Petition for Appeal and the final order of the circuit court
shall be eseXbdsd in calculating the two year period referenced herein.

15. O)ms«stew' LLsss Unit Operator, Ln addition to the other rights
afforded baler, shall have a lien and a right of set off on the Oas
~states, rig}(ts, an4 interests owned by any yereon sub)ect hereto who electsto participatb under Paragrsyh 9.1 Ln the Sub]est Drilling Unit to the ostent
that costs Ldsurred Ln tbs drilling or operation on the sub)ect Drilling Unit
are a charge against such person' interest. Such liens and right of set off
shall be ~le as to sech separate person and shall rsaain liens until the
Unit Operator drilling or oysrating the well covered hereby has been yaid thef )tue under tbs terse of this order.ull ascents

16, Rnorsw ProvisLons a

therb
Sub j
e~

are unknown and/or unlocatabls gas owners within Tract 1 of
Drilling Unit whose interests ars sub)ect to the escrow

Lresents of paragraph 16.2 below. The sacro« Agent is regairad to
lish an escrow aocount (herein "Rscrow Account" ) pursuant to~s 16.2 below.

Pirst Union National Sank
Coryorate Trust PA1328
123 South Arced Street
Philadslyhia, PA 19109 1199
Teleybonec (215) 985-3685 or (800) 665-9359
Attention c Don Sallinghof f

16.1 Rebrow Acesunt s Applicant has represented to the Soard that

t of bonus, royalty ya}asset or other yayaent due and owing
be na4s because the person entitled thereto cannot be located

unknown, then such cash bonus, royalty yaPaent or other paInant
not bs c~ingled with any funds of the Unit Cyeretor and
pursuant to Va. Code 5 65.1-361.21.D, be deposi.ted by the

tor into ths Rscrow Account, emsncing wLthin one hundred

or LI
~hal)

16.2 Rsassw provisions for Unknown or Uslocatabls psrssnst If any
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1st than

Va

ty (120) days of recording of this Order, and continuing
ssfter on ~ eonthly basis with each deposit to be sade, by uss of

foriaat approved by the Znspector, by a date which is no
~iuty (60) days after the last day of ths acnth being

and/or for which funds are subject to deposit. Such funds
1 ba held for ths enclusive use of, and sole benefit of ths

~ntitlsd thereto until such funds can bs paid to such
pecI)on( ~) or until the Sscrcw Agent ralinguishss suoh fuads as

fred by lew or pursuant to order of the board in accordance with
Code 5 45.1-361.21.D.

17. ()uncial Findknoas The Soard specif ioally and specially f induc

17.1 )(pplicant claies ownership of Oas leases on 93.800541 psroent of
subject Drilling Unit and the right to euplore for, develop and
produce Oas free sass

17.2 Applicant is an operator in ths Ccs«onwealth of Virginia and has
Satisfied the Soard's requirseents for operations in Virginia)

17.3 )Ipplicant has proposed the drilling of Nell No. v-4337 to a depth
of 4,950 fest on the Subject Drilling Unit at the location
4eyicted in Srhibit A to develop ths pool of Oas in Subject
porsations.

17.4 Applicant proposes to cceplste and operate Nell V-4337 for ths
Purpose of producing Conventional gas. Ths location depicted on
Ibchibit A does not represent ~ legal location for a conventional
()as well in that said location does not cceply with the statewide
Spacing 1initations of Va. Code 5 45.1-361.17.

17.5 Sst forth in Sxhibit 5 is the naca and last hnown address oi each
rson of record identified by ths Applicant as Oas owners within
ject Drilling Unit, including those persons who have not
chad a voluntary agresssnt to share in the operation of Nell V-

4337 at a rate of payeent agreed to eutually by said gas and oil
dwners and the operator. Oas interests unleased to ths Operator
xleynsent 6.199459 percent of Subject Drilling Unit.

17.6 The estiauLted production over the life of the proposed well is 650
a)illion cubic feat.

17.7 +licant ' evidence established that the fair, reasonable and
Sguitable ccepensation to be paid to any person in lieu of the
right to participate in any well covered hereby are those options

ided in paragraph 9 above.

17.5 M Subjeot Drilling Unit doss not constitute an unreasonable or
~rbitrary enercise of Applicant' right to enplore for or produce
Oas.
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17.9 proposed well, at the location regna«ted by «pplicant, 1~
~sary to ettectively and efficiently drain a portion of ths

n sources of supply (reservoir) underlying Subject Drilling
nit which cannot be adeguatsly and eftioiently drained without an

+caption to the distance linitations and spacing reguiressnts of
a. Code 5 65.1-361.17,as depicted on Rahibit «-1 hereto.

17.10 T5m relief regna«ted and granted ia just and reaeoasble, ia
~upported by substantial evidence and will afford eaoh person in
ths Subject Drilling Unit the opportlmity to recovex or receive,
wi'thou't unnecessary expense each person' just and fail'hare of

production ot the gas andior oil fxxm Subjsot Drilling Unit.
granting of the «pplications and relief regna«ted therein will

to ths ««tent possible ths greatest nit ixmte recovery of
((as and oil, prevent or assist in preventing ths varicms types of
«aste prohibited by statute and plot«et or assist in protecting
tlhs correlative rights of all persons in the subject scanaces of supply in the Subject Lands. Therefore, tha «card is
entering an Order granting the relief herein set forth.

16. x(ailinc ot order «nd silica Of «f f(davit l «pplicant or ita
«ttorney «hapl tile an affidavit with the Secretary of ths «card within slaty
(60) days after the date of receipt of this Order stating that a true and
correct oopy iof said Order was sailed within seven (7) days frcm the date of
receipt of this order to each person pooled by this Order whose address ia
hnown.

19. «vailabilitv ot Unit necoxdsl The Dix'actor shall provide all
persons not subject to a lease with reasonable access to all records for
Subject Drilling Unit which are aubsitted by the Unit Operator to said
Director andilor his Inspector( ~).

20. doncluelonl Therefore' the regna«ted relief and all tens and
provisions Alt forth above bs and hereby are granted and IT IS SO ORDSRRD.

21. «onsalsl «ppaala of this Order are governed by the provisions of
Va. Code ~. 5 45.1-361.9 which provides that any order or decision of the
«card say bs appealed to the appropriate circuit court. Such appeals aust be
tabes in the «armer prssoribed in the «dsinistratlve process «ct, va. Code
«nn. 5 9-6.1ill R); RRR. and Rule 2« of the Rules ot the Virginia Supra««
Court

22. Rftectivs Datel This Order shall bs effective on the date of its
en«ection.

DON« «))0 RXSCUTRD this 4F day of XX- :=— , 1999, by a
sajority of the Virginia Oas and Oil Soard.

Chairamn, ~ R. W~r
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DONR AjR) PRRPORNRD this
Order of thi) Roard.

000058 o-.c-vID~.-..
B.%. wilson
ActinT Principal Rsecutive to the Staff
Vir9inia Oas and Oil board

STATS OF ~INIA )
COONTI OF NISR )

Achnow3e49ed on this ~~4ay of Y~~~, 1999, personally
before ns a notary public in and for the Caaaonwealth of Viryinia, appeared
Denny Weepier, heine duly sworn did depose and say that hs is Chairsan of the
Vir9inia Oas land Oil Roard, that hs enecutsd the sass an4 was authorised to do

Notary Public

My cosmaissioa aspires July 31, 2002

STATS OF ~INIA )
COONTI OF ~INOTON

Aohnow)j S y rd~~M . XSn. y XXy
before ee a Dot
R. Nilson, bpin9
Rnecutive to 'he
~ass and was iauthoriasd to do so.

~g,
Diane J. Daviq7
Notary Public v

ary public in and for the Cossonwealth of VirRinia, appeared B.
duly sworn 4id depose and say that he is Actin9 Principal

Staff of the Vir9inia Oas and Oil Roard, that he executed the

Ny coenission expires Septeeber 30, 2001

11
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0006 l GEc

V~7PLAT
TRAJET OWNERSHH» IÃSORMATION SCHEDULE

1 . Lesad No. 24482 1L
C. A. Day Hshs - oil R gas
60 A»tres

Petm )/Iighda Coal Company - serg»ca»k coal (except Dorchesssr Scam and above)
Deka jtsemnees, Inc. - coal (Daehester Seam snd above)
Gas 24.64 ac. 21.$6%

2 . Lease No. 223096L /Tk. 775
Penn Vhgima Oil R Ges Corporedon - oil R gas

33.79Aaes
Ceased Coal Company, LLC - surface R coal (WI-78)
Gas 24.16 ac. 21.4494

3 . Lease No. 223096K / Tk. 732
Penn %rgiaia Oil ik Gas Corpaedon - oil R gss
J. IL Wamphtr

9390 Aaes
Gas 634 ac. 5.81%

Walter Rengey, et al - oil R gas

Coastal Cad ~,LLC - coal (WI-7$)
Gss IS.66 ac. 13.9N»

5 . Lease No,'4450$ L
Pied R IIgatd Kilgae - oil 4 gas
Glenn R Rha Kilgcre - oil R gas
10.50AaIts
Gas 82$ ac.732%

6 . Lease No.'223010L
Coesml Ceal Company, LLC - oil R gss (WI -7$)
J.L hhdihts

18.4Acres
Gas 1.73 m. IW54

7 . Lease No. 244S06L
Kenneth Cagttnm - oil 4 gas
25.166 Ass
Gas 3.70 ac.32854

8 . Rnnndl R Dbboreh Skoruna - oil 4 gss
1.79 Acres

Gas 1.09 ac. 0.969»



Page 2
Tract Owner. Info, V4337

9 . Lease No. 244724L
Rdnebl &Mty Gugnnd - oil & gas
12.1 Acme

Pean Vbgbde Coal~- coal (accept D--~ Seam and above)
Del R ~ Inc. - coal (Dare!tester Seam aml above)

Ges 1226 m. 1034%

10 . Loses Na 244507L
Carl, & Louise Mdham - oil & gss
32.06 Acres

Gas 2.07 sc. 1.$474

11 . Lease No. 244976L
Cberlns IL Wekh, et ux - oil & gas

12554 Acres

Penn Virginia Coal Company - coal (except Dorcbester Scam and above)

Deka Rostnnces, Inc. - coal (Dorclwster Seam and above)

Gas 12.59 ac. 11.17%



EXNSA'8"
V~7

000063 0<< ~"

TRACT LESSOR

INTEREST
LEASE WITHIN

STATUS @AT

GROSS
ACREAGE

IN INNT

1 CAPTAIN A. DAY HEIRS

Viobrds Was Hsbs

Homer Wry Hsbs

Oars Wbgs, Wbhw
Sox 1015
Pound, VA 24279

Leased%PC 1.561429% 1.7800

244821'Vbrfred

Canby, Wfdoww

21'rysbd Orlve~PA 17545

Leased~ 0.390358% 0.4400
244821L-59

Egaabsgl Kennedy and
Howard Kennedy, WiH

83E Rice Run Road
Manhebn, PA 17545

Barbara S.Moins. VNdow

52 West Grsmby Sheet
M~sg PA 17545-2424

Lrursed-EPC 0.390358% 0.4400
244821L-56

LeasedEPC 0.390358% 0.4400
244621L-53

Oontthy Siaphbr, VVldow

107hZ~Sheet
Los Absnbri, CA 90720

Unleased 0.130119% 0.1467

Thomas SrdgNn and

Kimbedy SutpNn, HW
735 Eureka Road
VVyahdobe, hg 48192

ina~ and

R~WINs, WIH

4322 Mrdgraay Road
Nonoh, VA 24273

Unless ed 0.088747% 0.0978

Lessa4EPC 0.088747% 0.0978
244821 L~

Gregory Suborn, Single
735 lkeelm Road
Wyandobe, MI 48192

Lease&KPC 0,088747% 0.0978
244621L-31
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INTER%ST GIRL'S
LIASR IIIYNN AC1%AQE

STATUS QQT IN UNIT

A. Wanpler and~M. Wampler HrW
P.'.Eox 498427

CA 92340

~PC 0.780714% 0.8800
244821L~

SBNhad Nrtdand, Widow

722 E. 13th Avenue, SE Apt 209
Olympia, WA 98501-7318

LeesadEPC 0.78rs714% 0.8800
244821L-52

Eohtty Dean, Single
1114Central Street S.E.
Ottanpla, WA 98501

Unless ed 0280238% 02983

Kenneth Dean, Widower
509 West Harvard

Sheaen, WA 98584

Larty Dean and

Lateral Dean, HrW

519Slog Road, SE~WA 98501

LesaatEPC 0~ 02933
244821L&1

~PC 0480238% 02033
244821 LW1

Rtetty Holey
114 lCentnd St SE
Olympia WA 98501

Unhaeed 0.280238% 02983

Fntr9de Auslin

Addntss Unhewn

Mesdeae Lett Hairs

Unhased 0.280238% 0~

Greths Qrgttn and
Jeit 4rNn, W/H

2220E 127th St E
Surnner WA 98390-7838

Unteasad 0.088748% 0.0978

Unteased 0.088748% 0.0978
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EXNSlT 8V~
pppp65 DEc-71

INTEREST GROSS
LEASE INIYHN AGRE AGE

STATUS QgT II4 UWT

Ronnie Loa
E?91?8Nh Avetoe S.
Roy, WA 85850-9788

0.088748% 0.0978

Once Ceyenlw and

Soyd~,WfH

4IPOS FnAt St
La Veins CA 91750-2934

Leased%PC 0.780714% 0.8800
244821L48

Flora R Combs, Ingle
P rD Sox 1727
S~vNe HC 28887

Vtittbaa E. Farr and

Herry Farr, WiH

11tt Sonant HNs Drive

Sattone, AZ 88338

Less~PC 0.780714% 0.8800
244821LA?

0.780?14% 0.8800

Rahdsk Lee Woodndf, single
3733 Cr. 513
WNwoad, FL 34785

Leased-EPC 0.780714% 0.8800
244821L-98

Mae Snavtey, single
Jamtts Sond, AIF
P. Oi Sox 9170
R~pl~~ VA 23227

Leased%PC 1.040952% 1.1733
244821L-39

Thontse Autrey Couch, Sr.
and ~paem CoUch, HfW
3558 Ithor» Drive Urdt 503
Virginia Seach, VA 23455

~PC 0.348984% 0.3911
244821 L-38
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EXNSIT "8"
VM37 000066 DEc-1

TRACT

INTEREST GROSS
WITHN ACREAOE

STATUS QgT Iig UPNT

Cora Lorene Couch Bond
and James Bond, HfW

8228~Road
'fchmond, VA 23227

Leased-EPC 0.348984% 0.3911
244821 L-38

Dods irene Couch, single

8228 7yndate Roal
Richmond, VA 23227

Leased-EPC 0.348984% 0.3911

244821'arolyn

i@i a~
Address Unknown

Unless ed 1.040952% 1.1733

Hazel irwin, Widow

Box 572
Pound, VA 24279

Leased-EPC [0.000000%I I0.0000I244821'fe Estate

Ronakl irwin and

Betty Jean kwin, HfW

393 Batch Sheet
Monkstown, TN 37813

Leased-EPC 3.122857% 3.5200
244821 L-34 Renratndennsn

E kL Dsv Heim

E. M. Day, Jr., and

Helen Day, H/W

1819Sharps Chapel Real
Sharps Chapel, TN 37888

Unless ed 0.390357% 0.4400

Edna Addhym snd
Ralph Aasuei~(, WfH

7717 W B s~ Rd
Peoda AZ 85381-5257

Leased-EPC 0.390357% 0.4400
244821LM

RandaN Lee Wcodrulf. single
3733 Cr. 513
Wiid. PL 34785

Leased-EeC 0.390357% 0.4400
244821 L-98
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EXHNIT "8"
V~7 00006't OEc-7

I~ST GROSS
LEASE WITIIN ACIRASE

STATUS QgT Ild UMFF

iSanohe L Gibson, Widest

PI 0 Box 1028
14edon, VA 24273

Leased-EPC 0.390357% 0.4400
244821'

Jo~, WH

Rjsose 4, Sox 828
Lahgeae, TH 377N

Lhaeased 0.078071% O.ONO

Fied E.

7&Ounaw

Wgson and

Wgson, WW
Steat

ry, QH 45342

JSck W. Wgson and

, OH 45341

Leased-EPC 0.078071% O.ONO

244821L48

Lees~PC 0.078071% O.ONO

244821 L45

Qeyle R. Wgson, Jn
aixi RRa VWson, HAV

Leased-EPC 0.039038% 0.0440

244821'PC

0.039038% 0.0440
244821L~

K~ E.Chkwoad, single
5Ii18 Sueaner Once
HIdex'eigh. OH 45424

Lees~PC 0.039038% 0.0440
244821L~
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ExH48fT'
p 0 O p g 8 OpcV~3'1

TWLCT

Jyttrarr Hunt and
Ke rtn Hunt W/HtOIS~ Wive

Huber Heigtas, OH 45424

Lease&%PC 0.039038% 0.0440
2448R1L~

Gr8i SoSng and~89Sng, H/W

P. 0.Sox 1772
NSra, VA 24293

Sajtrara Lankist, single

P. 0.Sox 254~,FL 33521

Leased-EPC 0.087589% 0.1100
244821L~

Less~PC 0.097589% 0.1100
244821L-50

Robans and~,W/H

Circle arrive

A 24tt93

La~ 0.~ 0.1100
244821L~

Kattty SoSng and

Haletd likSng, WrH+Sox 81~ FL 33521~1

LessechKPC 0.097589% 0.1100
244S21L-51

Untaaeed 0.390357% 0.4400

Gt y Nett Presley, Widow

IQ tSA Guest River Road
faa rtsn, VA 24273

L~PC 0.780714% 0.8800
2448R'tL-27

vier Preslav Heirs
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LESSOR

INTEREST GROSS
WITIIN ACIKAQE

STATUS QQT IN IIBNT

, single
Brown St.
n,gt 40818

Leasel$ 4PC 0.130119% 0.1487
244821L~

Rdndy Pnrstey, single
4104 Townhouse Rd Apt E
Rtthrnond. VA 23228

~PC 0.130119% 0.1487
244821L-37

frjgtnta Pnssiey Moore
Box 1038

VA 24293

Unteasad 0.528478% 0.5887

Ann Jones and
C. Stargng Jones, VffH

410 39th Court

Vsjra Baaoh, FL 32988

Leased - EPC 0.780714% 0.8800
244821LM

Unkrased 0.780714% 0.8800

Pehn Vfrgkria Corporagon Larwed - EPC 0.390358% 0.4400
ok'enn Virginia Ot 4 Gas Corp. 22Ã98L<1
999 Exaoudve Parlt Blvd., Bugs 300 TR 758

rtgaporL Tie 37880

earn Vkginia Corporadon Laraeed - EPC 21.440000% 24.1800
Penn~098Gas Corp. 223098L<1

99Il Exeoxive park Blvd., sutta 300 TR 775~TN 37880

3 Pere
okI

Virginia Corporation Leased - EPC 5.810000% 8.5400
Ptrnn virginia 09 8 Gas Corp. 223098L<1
Exeouave Park Blvd., Suits 300 TR 732

Tat 37880
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EXHIBIT ".I"
V~37 OOOO t O DEI;-1I

TRACT LSINSOR

INTEREST GROSS
LEASE WITNIN AC~

STATUS QUIT IN UNft

4 ~Sandey. SNINle

512 wampler Road
SaSrnore MD 21220

WSard Sandey 8
Qende Sendey„HNV
7NN daa drde
MWnoraere 21237

Leased-KPC 4.N3333% 5.2200
24NNNLQ1

Leased%PC 4.833333% 52200
2480NL02

Waaer Sanpsy 8
WNrna Senaey, HrW

9807 SNd RhrN'pared~MD 21220

LeaaerSEPC 4.833334% 522M
2450NL03

5 Fred KNgore 8
Hrlrd ~HrW

neW Rooay Forrr Road
Ware VA 242N

Leaee&EPC 3.880000% 4.1250
244808L01

GINI IQNpse 8
RNa KNNore, HrW

7185A Reechy Forrr Road
Whe VA 242N

Leased-EPC 3.N0000% 4.1250
2445NL01

Coasrrd Coal~,LLC

IForrnerly ARR Coal Company, LLC)
P. d. Srer 1871
Roenorre, VA 24228

Leeed-KPC 1.540000% 1.7300
223010L
Tr. Wl-78

Lease&%PC 3280000% 3.7000
2445NL01

8 Russea Saerrrpa 8
dssaa Lynn saarrrpa, Hrw
P d Srer 2287
VINSe YA SNNN

Pa9e 8 of 9



EXHIIIT 8
V~7 o7/ 0p~ )

9 Ihy J.GuRxml, Stngte
8198Surloak Way
5Sr Gmve CA 95758

5 440000% 8.1300

Leaeed4PC 5 440N0% 5.1300
244724L02

10 Saga Cagroun, VVkknr

8843 Rocky Fork
VVtae VA 24298

Carl 88dhem 5
Loutae %dharn, HrW

P 0 Sox 7068
Wise VA 24293

~PC [O.OONOO} }0.00000}
244507L01 LSa EsNe

Leaeed4PC 1.8400N% 2.0700
244507L01 Rear~~ ~a~a

11 Charles R Welch 5
Anne6a Ruth Wrdch, WW
703 Fakaray Ave 87
Lakeland FL 33801

Untt Total

F~v ~of Unk Leased
Pa ~IIItue of Unk Unleaaed

LeaaebkPC 11.170N0% 12.5900
244978L01

10tL~ 112.89N

93.800541%
6.199459%

105.8942
6.9958

INSTRU%NT 099ewK)I3
RECNO}ED IN TIE CLERK'S OFFICE OF

MISE CONITY ON

J. J4 ~ 0 CLERK

Page tSgfQ
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CGMMONWEAI.TH of VIRGINIA

Department ofMines, Minerals and Energy
Division of Gas and Oil

P. O. Box 1416
AhioSdoo, Vhginia 24212-1416

Phone: (546) 676-5423
Fax: (540) 676-5459

The lt)lhwlng orders are endosed in this ~under~Na8 Nues 2 517 023 551.

Please acknowledge recall)t and return this document by fax to 54Hi76-5S59.

If you ~,you may return by mail to fNWE, P. 0. Box 1416, Abingdon,

Virginia 2+212.

Docket Number

VGCS-gg/g7/~73g
V66849/97/204738
VG08-gg/07994737
VRÃH9/10/&4762

EQUAL, OPPORTUNPPY EMPLOYER



COMMQNWEAI TH of V1RQINIA

Deparrrnent ofhfines, Minerais and Energy
Division of Gas and Oil

P. O. Box 1416
Abiogdon, Virginia 24212-1416

Phone: (540) 676-5423
Fav. (540) 676-5459

The follonlng orders are endoaed ln this ~under

CertNed Na8 Number Z 517 023 552.

Please ad(nowledge ~and return thla document by fax to 9KHi76-95$ .

If you prelaw, you may return by maN to KNEE, P. G. Box 1416, Ablngdon,

Virginia 24l212.

Godsat Number

V60$%W7/20473g
VGCIHgf07/264738
VGGI gg/07/284737
VGGIMS/10/194762

EQUAL oPPoRTUNrrY EsEPLoYER



oawjoaawv 0Nsc70R

IWN~w'wana

Deparfrnenr ofMines, Ninerais and Energy
Division of Gas and Oil

P. O. Box 1416
Abinadon, Viry'ala 24212-1416

Phono: ($40) 676-$423
Fax: (540) 676-5459

~9,1999

Pir. 3ames @aber
WIsdt IL g)dsar
P. 0. goa 726
Nnapeort, TN 37660

CeNIlsd Number Z 527 023 551

VGOIHNI/07/2(H)739
VGOIH)g/07~

/07/200737

You wI abo find endosed a mpy of an order (br docket VGOB-99/10/194761 and VGD8-

99/10/194762 for a well locagon ~and poogng for Unit V+337.

These enters have been ~aml am beb)g furn)Shed to you for processing. A ~ of the
supplements) orders have been ~ to the esooav agert, Rrst Union Banlr, PMelelhhia
Pennsylvania urnhrr ~Number Z 517 023 552 (br proossslng and establishment on sub-
aamunS fer thee dochsts.

If you have any quesgons, do not hesgate to ca6.

Sncerely,

pi~>.,-. A ~ Z~
Diane Dwis
Pn)gram Suppet Technldan Sr.

Cc: Escrow Agent„Rrst Un(on

Sandns Wggs, Asshtant Attorney General
EquRshh Roducgon Company, igg Iona Gap

EQUAL OPPORTUNITY EMPLOYER


